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FEBRUARY 2022 HIGHLIGHTS

= Russia’s invasion of Ukraine puts the primary marketin a state of suspended animation. Many countries
have delayed plans to issue Eurobonds, as conditions have become more challenging. Even before the war in
Ukraine, concerns aboutthe outlook for monetary tightening had slowed hard currency bond sales significantly.

= Sovereign issuance remained weak in February amid continued uncertainty, with just $8.3 bn, comparedto
5-year February average of $10.5 bn. It is normal for February to be a light month, but that is typically due to a
seasonally highJanuary which did not happen thisyear. IGissuance was only $0.9 bn by Mexico, HY issuance
was led by the Dominican Republic ($3.5 bn)and Turkey ($3 bn). This reverses arecenttrend where sovereign
issuance was dominated by IG countries.

= Corporateissuancewas very low at $5.7 bn, roughly half of which was from China. Excluding Decembers,
which are typically very light months, this was the lowest monthly issuance from EM corporates since March 2020,
which was hurt by the onset of the pandemic.

= There are a few plans for issuance. A limited number of sovereigns, are planning issuance in the near term.
The outlook for ESG issuance looks promising Pakistan and the Philippines all planning a new ESG bonds.
Additionally, Thailand is seeking banks to sell between $500mm-$1.5bn in bonds, and Egypthas selected banks
to lead a $2bn sukuk issuance. El Salvador continue to plan to issue a $1 bn Bitcoin bond in March. Despite the
currentconditions, Chile was able to issue a $2bn ESG bond this week.

= EM sovereign credit spreads widened by almost 90 bps in February and 55 bps since February 23 with
the start of the Russianinvasion. Frontier spreads rose by more than 125 bps (75bps since February 23) while
IG spreads also rose to the highestlevels since last year. Geopolitics weighed on the spread widening. The
number of distressed issuersrose to 15 with the inclusion of Russia, Ukraine and Belarus.

= EM hard currency bond fund flows are weak. Local currency flows and returns have outperformed hard
currency significantly. Hard currency funds have over $5 bn outflows in 2022, vs $1.3bn inflows for local currency.

February 2022 Overview

Total hard currency issuance remains anemic (ex. China The Russianinvasion of Ukraine pushed EM credit
corporates) with only $11.1bnissued in February, the spreads higherin late February.
weakest February since 2016.
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This monitoris produced by MCMGA. It captures international issuance, nothard or local currencyissuancein local law.
Sources: Bloomberg, Bond Radar (issuance), EPFR (fund flows), JPMorgan (spreads), analyst reports, and IMF Staff. 1
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Issuance Detail: Emerging Market Corporates and Sovereigns

Sovereignissuance fell to $6bn for the month, while overall Latin America continued to representthe bulk of
corporate issuance declined to the lowest February since sovereign issuance, thanks to the Dominican Republic,
2017.YTD issuance isthe lowestsince 2018 for both Boliviaand Mexico.
segments
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Non-financial corporate issuance was small ($5.7bn total), ESG issuance slowed down butremains on pace to
and splitroughly equally between Latin America and China have a solid quarter.
Chart5. Corporate Hard Currency Issuance by Region Chart6. EM ESG Issuance
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Issuance Detail by Rating

There was an uptick in high yield sovereign issuance in

February thanks largely to a few small LatAm countries as
well as Turkey.

Chart 7. Sovereign Hard Currency Issuance by Rating
(USD billions; Percent)
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Meanwhile in the corporate space, high yield issuance fell

sharply.

Chart 8. Corporate Hard CurrencyIssuance by Rating
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The Dominican Republic ($3.5bn) and Bolivia ($0.85bn)
issued in February, accounting for the largestfrontier
issuance month since August.

Chart 9. Frontier SovereignIssuance by Rating
(USD billions)
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Latin America continues to accountfor nearly all frontier
issuance sofarin 2022.

Chart 10. Frontier Sovereign Issuance by Region
(USD hillions)
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Issuance Detail by Maturity and Currency

Average maturity for EM sovereigns has slumped so far in Sloveniaissued the only nondollar bond (euros) in February,
2022, with only 17% of issuance having a maturity of over continuing a dollar heavy trend to start the year.

15 years
Chart 11. EM Sovereign Issuance by Maturity Chart 12. EM Sovereign Issuance by Currency
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Flows: EM Debt Dedicated Funds

Average debtflows remain under pressure with a notable Local currency flows and returns have outperformed hard

differentiation across subsegments currency assets significantly, in contrast with 2021
Chart 13. Bond Fund Flows and US 10-year yield Chart 14. Weekly Fund Flows Year to Date and Returns
(USD billions, 4 week sum; percent) (Jan1, 2021 =0; USD billions, leftscale; percent, right
scale)
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Spreads on Hard Currency Bonds
The warin Ukraine weighed on spreads, with the The number of distressed issuers hasincreased to 15, with
widening led by Russia, Ukraine and Belarus the inclusion of Russia, Ukraine and Belarus
Chart 15. Major Laggards and Gainers Last Month on Chart 16. Number of Distressed Issuers
Credit spreads (Basis points; change in February) (Number, threshold of 1000 bpsis used for distressed
issuers)
Top-10 Leaders Top-10 Laggards 25 - —AllEMissuers —DSSI elligible issuers (22 issuers)
Change in Latest Change in Latest
Country spreads spread Country spreads spread
CostaRica | (2 | 4%  Pakistan 164 m 20
Mozambique  (20) 867 Tunisia 218 1,579
China 3 22 Honduras 221 654 15
Iraq 4 540 Suriname 236 1,751 i
Saudi Arabia 7 137 Ghana 217 1,286
Qatar 8 118 Sri Lanka 316 2,858
Brazil 8 22 Lebanon 89 25 10
United Arab E 10 146 Belarus 2,312 3,248
Angola 11 687 Ukraine 2,569 3,453 _]—1
Boliia 14 490  Russia |89 423 51
Kuwait 19 61
Uruguay 19 158 0

Jan 20 Apr20 Jul20 Oct20 Jan 21 Apr21 Jul21 Oct21 Jan 22

IMF | Monetary and Capital Markets—Global Markets Analysis 5



Emerging and Frontiers Markets Issuance MARCH 4, 2022MARCH 3, 2022

Annex: Country Level Issuers
Annex Table 1. Top-30 Issuers: Sovereign Bonds Annex Table 2. Top-30 Issuers: Corporate Bonds

(USD billions) (USD billions)
Issuer 2021 2022 Dec-21 Jan-22 Feb-22 lssuer 2021 2022 Dec-21 Jan-22 Eeb.22
Romania 8.2 - - _ - =
Mexico 91 50 - 41 0.9 China 37 2.9
Chile . 168 40 = 13 4.0 - Brazil 233 37 - 29 08
Dominican Republic 25 36 - - s Mexico 171 26 15 08 17
Turkey 10.0 3.0 - - 3.0 -
Panamna 4.7 I i o . India 14.0 52 100 52 -
Pakistan 35 10 - 10 - Qatar 134 - - - -
Bolivia - 0.9 - - 0.9 Russia 12.6 - - - -
oy 08 __ 05 - 05 - United Arab Emirates 106 07 - 07 -
Lebanon - ~ ~ - - Chile 10.0 21 - 21 -
Argentina - - - - - Indonesia 8.8 - - - -
Zambia - - - - - Saudi Arabia 6.9 25 - 25 -
gﬁﬁfgm i : : : i Malaysia 5.1 - - . N
Mozambique - - - - - South Africa 52 - - - -
Gabon 0.8 - - - - Colombia 51 12 - 0.9 03
Congo, Republic of - - - - - - - - -
Democratic Republic of t - - - - - Peru 37
Barbados - - - - _ Poland 313 - - - ~
Suriname - - - - - Philippines 3.2 - - - -
f‘"GD'a - - - - - Turkey 27 0.5 - 0.5 -
rag - - - - -
St. Vincent and the Grer - - - - - Ghana 27 N N . -
Solomon Islands - - - - - Panama 19 - - - -
Niger - - - - - Migeria 17 - - - -
Mot o : - - Thailand 15 . . : -
Mali _ _ _ - - Morocco 14 - - - -
Lao P.D.R. - - - - - Ukraine 14 - - - -
?abﬂ Verde - - - - - Argentina 14 - - - -
0go - - - ~ _
Bosnia and Herzegovina 04 - - - - Hu”gaw 12 06 - 0.6 -
Lesotho - - - - - Uzbekistan 1.0 - - - -
Kyrgyz Republic - - - - - Bahrain 0.9 - - - -
gi:zlbnuadgaso : : : : : BU|§EI’iE 0y - - N _
Swaziland - - ~ _ _ Guatemala 07 11 - 11 -
Uganda - - - - - Kuwait 0T - - - -
Seychelles - - - - -
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